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Forewords

With this report the principal author - Dr. Mitchell Williams, a highly respected intellectual capital (IC) expert and dear colleague – and his collaborating authors open a new chapter in Singapore’s national reporting tradition by following an international trend. It represents a wonderful example of new generation reporting, with a focus on value added, value creation efficiency, intellectual capital, knowledge utilization and corporate governance. It covers a broad field, from the value creation efficiency of the Singapore stock market to the efficiency of companies according to various criteria and the efficiency of sectors. It enables benchmarking of industry sectors and the national economy. Why is such information important and valuable? Because business and political management receives a new and maybe surprising, though no less real, picture of Singapore’s business success. This way the opportunity is given to better control the process of value creation and, if necessary, intervene in time. 

Why is it beneficial to introduce Intellectual Capital Efficiency (ICE) as a measure of business success at national or micro level? Because at present the main criteria for business success of companies are revenue and profit – like in the famous Fortune 500 rankings – and on national level it is GDP. But, as extensive research has shown, these indicators can be misleading and companies, sectors or nations could be actually destroying value added while convinced that they are creating it. Until now companies did not have the opportunity to benchmark against the national average. The Value Added Intellectual Coefficient (VAIC™) methodology provides this opportunity as it is a measure applicable at all levels of business activity- from processes level up to national economies, providing necessary orientation for companies and governments. Measuring IC- efficiency is therefore as important on national level as it is on company level. Maybe even more, as laws and policies are made at macro level and thus influence the performance of companies as well as of the entire economy. The Intellectual Capital Efficiency (ICE) sheds new light on the performance of a national economy, which is different from the one provided by GDP, revenue and profit, and because of that it is vital as a benchmark figure in the knowledge based economy. Using data obtained from national statistics office, the ICE of the Singapore Economy is calculated and compared to GDP as shown in the figure below:
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As can be seen Singapore’s ICE faced a negative trend until 2001. In 1997, it created almost SGD$3 per SGD$1 invested in human capital, while in 1998 it was 2.5. The year 2001 was the worst one according to ICE. But in 2002 things started to look more promising as IC-efficiency started rising again – a trend which is hopefully to be continued and which will enable Singapore’s national wealth to grow. Governments and all parties responsible for the Singapore national economy should pay due attention to the results presented it this study, since only if the performance of IC is measured it can be properly acknowledge and managed.
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 Intellectual Capital and the Efficiency of Value Added: Trends in the Singapore Capital Market 2000 - 2002 is an extraordinarily rich taxonomy of a complex and dynamic topic, and its effect on a key capital market in the Asian and global landscape. The thorough analysis provides a key piece to the global jigsaw in our understanding of intellectual capital, whilst also providing a valuable bridge to other important business issues. At one level, the analysis offers a refreshing and essential empirical snapshot of the development and utilization of intellectual capital resources in Singapore at different levels of the business spectrum. In addition, the analysis provides vital evidence of linkages between pivotal corporate governance mechanisms which are becoming a critical aspect of modern controllership and effective ethical leadership. This is important as it provides an essential image of the potential impact on the future efficient use of intellectual capital resources by Singapore publicly traded firms in the wake of corporate governance reforms. At an even more profound level, the research - not only in its analysis of Singapore - challenges us to reflect more broadly upon what constitutes sound and efficient use of intellectual capital when developing a competitive advantage at a firm, industry or national level. The analysis points out that we need to reflect more broadly on the notion of "resource-rich". In doing so we must also consider the most profound and appropriate methods and mechanisms for best utilizing key future resources. With its wide-ranging data, fresh perspective and thorough analysis, the study is a 'must read' and reference source for academics, practitioners and policy makers alike, across the broad spectrum of business disciplines, capital markets and national economies.
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												Izvor:

						VA =		$126,866,056,911.00				Singapore Department of Statistics

						Broj zaposlenih =		1,830,500.00				Ministry of Manpower

						Prosječna plaća (Bruto) =		$2,480.00				Ministry of Manpower

						HC=		$54,475,680,000.00

						SC=		$72,390,376,911.00

						VAHU (HCE)=		2.33

						STVA (SCE)=		0.57

						VAICTM=		2.90

						BDP per capita at Current Market Prices - Singapore $		$37,336.00				Singapore Department of Statistics

						Napomena:

						Sve novčane vrijednosti su u singapurskom $



Singapore Department of Statistics

Singapore Department of Statistics
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1998

		

				1998.

						VA =		$124,836,200,000.00

						Broj zaposlenih =		1,869,700.00

						Prosječna plaća (Bruto) =		$2,740.00

						HC=		$61,475,736,000.00

						SC=		$63,360,464,000.00

						VAHU (HCE)=		2.03

						STVA (SCE)=		0.51

						VAICTM=		2.54

						BDP per capita at Current Market Prices - Singapore $		$34,953.00
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				1999.

						VA =		$125,867,200,000.00

						Broj zaposlenih =		1,885,900.00

						Prosječna plaća (Bruto) =		$2,813.00

						HC=		$63,660,440,400.00

						SC=		$62,206,759,600.00

						VAHU (HCE)=		1.98

						STVA (SCE)=		0.49

						VAICTM=		2.47

						BDP per capita at Current Market Prices - Singapore $		$34,912.00
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				2000.

						VA =		$142,893,700,000.00

						Broj zaposlenih =		2,046,600.00

						Prosječna plaća (Bruto) =		$3,063.00

						HC=		$75,224,829,600.00

						SC=		$67,668,870,400.00

						VAHU (HCE)=		1.90

						STVA (SCE)=		0.47

						VAICTM=		2.37

						BDP per capita at Current Market Prices - Singapore $		$39,251.00
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				2001.

						VA =		$138,651,900,000.00

						Broj zaposlenih =		2,046,700.00

						Prosječna plaća (Bruto) =		$3,134.00

						HC=		$76,972,293,600.00

						SC=		$61,679,606,400.00

						VAHU (HCE)=		1.80

						STVA (SCE)=		0.44

						VAICTM=		2.25

						BDP per capita at Current Market Prices - Singapore $		$36,809.00
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				2002.

						VA =		$143,623,200,000.00

						Broj zaposlenih =		2,017,400.00

						Prosječna plaća (Bruto) =		$3,158.00

						HC=		$76,451,390,400.00

						SC=		$67,171,809,600.00

						VAHU (HCE)=		1.88

						STVA (SCE)=		0.47

						VAICTM=		2.35

						BDP per capita at Current Market Prices - Singapore $		$37,401.00
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